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POSITION STATEMENT
Issue:
Property Insurance Stabilization

Background:
The Chamber has supported a stable property insurance market, providing affordable hurricane (windstorm) insurance to businesses.  Standard carriers must be attracted back to the insurance market and the growth of Citizens Insurance must be curtailed.

Although we have not had a major hurricane in several years, Florida’s financial stability is vulnerable to the impacts of major hurricanes.  A major hurricane can potentially affect the state’s long-term fiscal health.  Of concern is the State’s ability, through the Florida Hurricane Catastrophic Fund and Citizens Property Insurance, to pay claims in the event of a catastrophic event.     The State’s document  entitled Long Range Financial Outlook for Fiscal Year 2011-12 through 2013-14,  states “With the ongoing national credit crisis and overall economic environment, the ability of these quasi-governmental insurance entities to fulfill their financial responsibilities in the event of major hurricanes is highly dependent upon market conditions at the time bonds would have to be issued.”  Also, “the dependence upon assessments and access to credit markets may expose the state to much greater potential financial liability for hurricane-related costs”

There will likely be a property insurance reform bill introduced in the 2011 Legislative Session (similar to last year’s Senate Bill 2044 which was vetoed by the Governor).  Additionally, issues such as sinkhole claims and consumer choice will also be addressed in a proposed property insurance reform bill.

Position: 
The Northwest Florida Legislative Delegation is urged to adopt legislation which will improve the cost and availability of property insurance to businesses and also to improve the financial outlook and solvency of the State in the event of a major hurricane.   

Adopted:      
By the Board of Directors on December 13, 2010
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