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POSITION STATEMENT
Issue:
Health Care Services Funding
Background:
The Governor's Proposed Budget eliminates the Medically Needy Program and reduces hospital Medicaid rates while the State Senate HHS Appropriations Committee considers placing all Medicaid recipients into managed care, forcing NW Florida providers to contract with those HMO's, reducing hospital Medicaid rates by 10% and eliminating funding for services provided to the Department of Children and Families for substance abuse and mental health. 

Sacred Heart Health System is the largest Medicaid provider in NW Florida and stands to lose $21 million if the proposed reductions are adopted. Baptist is Escambia County's largest behavioral health services provider and estimates the cuts resulting in the loss of 350 jobs –an estimated $14.1 million economic impact. 

Reducing coverage will result in an increase in sicker, uninsured patients showing up in emergency rooms for their care -- the costliest setting. Eliminating the Medically Needy hospital coverage contains no health cost containment benefits, but represents a transfer of the financial burden for caring for these patients to the local community and their hospitals. 

Over the past decade, Medicaid hospital reimbursement has continually eroded relative to the cost of providing the care. Since FY05-06, the Legislature has accelerated this erosion by cutting 18% from reimbursement levels. All hospitals are paid below the audited cost of caring for Medicaid patients -- some as low as 50% of cost. Reducing reimbursement further only weakens an already crippled safety net health care system, which struggles to provide care to the poor and vulnerable. 

Position: 
     Hospitals and their local communities save the state over $1.1 billion. Only 
13.8% of the Cost of Medicaid Hospital Reimbursement is paid from state general revenue funds in FY2010-11.  When compared to other categories in the Medicaid program, the burden on the state General Revenue Fund is comparatively small for hospital care because the majority of the costs are paid using local taxes, federal funds and trust funds primarily derived from a tax on hospital revenues. For outpatient care, the state General Revenue share is only 15.8%. The hospital and local government revenue used in the Medicaid program saves the state $1.1 billion in general revenue. 

Adopted:      
By the Board of Directors on March 21, 2011
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