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POSITION STATEMENT
Issue:
Support Health Care Providers and Consumers in Northwest Florida
Background:   
There is ongoing discussion by Florida state legislators regarding changes to funding of Medicaid in the upcoming 2011 Legislative Session. It is likely to affect large groups of individuals, including children and individuals who are the most vulnerable. Medicaid is available only to the poor in our communities.  
While the State faces continued budget shortfalls, Medicaid is a convenient “target”. According to the Florida Center for Fiscal and Economic Policy, (December 2010) “Average total Medicaid spending per recipient in 2010-11 will be less than it was in 2007-08.”     
 Medicaid funding also affects leveraged dollars received in federal funding.  Simply making eligibility or program changes to providers in the Medicaid programs is not the answer to the State’s budget shortfalls. In fact, it will compound the issue. “Every 32 cents currently spent on Medicaid draws down...68 cents in federal tax dollars.”Using this scenario, Floridians pay 44 cents of every dollar in the Medicaid budget” (Florida Center for Fiscal and Economic Policy, December 2010).
Seeing this from a local business perspective is revealing, particularly in light of the uninsured population who typically use local hospital emergency rooms for health care.  The result is that providers are reimbursed less than their costs to treat Medicaid patients; and, unfunded costs are shifted to the privately insured.  This is a major reason health insurance remains unaffordable for businesses, particularly very small businesses. 

While Medicaid needs a solution, that solution must be in the form of revamping the program and not simply reducing provider reimbursements or eliminating programs such as the “Medically Needy” or reducing program eligibility. This only creates more uninsured and under funded care, which will increase costs to the state and the private sector.  Safety net providers have a mission to treat all patients however they can no longer be silent.  Programs such as the Low Income Pool program, help “safety net providers” continue their mission of providing care to the underinsured and unfunded patients through special Medicaid payments. This program must be maintained when Medicaid is reformed, so that hospitals that provide a disproportionate share of Medicaid and charity care are better protected.  

While there are various proposals to revamp Medicaid, denying care or reducing payments to providers will not achieve an acceptable result. A solution driven approach is to shape legislation to protect providers and consumers by developing disease management initiatives that better manage the conditions of the chronically ill. It is proven that for every $1 the state spends in disease management programs, it saves $5 in unnecessary ER visits and hospitalizations. We urge the Legislature to continue funding programs like these operated by Medicare providers.

Lastly, our region faces a shortage of Medicaid providers for the simple reason that Medicaid does not pay them enough. Pediatricians, for example, are reimbursed less than 30% of their costs for treating Medicaid patients.  Consequently, Escambia County does not have a pediatrician who accepts Medicaid patients. As a result, children on Medicaid receive their care in hospital emergency rooms which is the costliest and most inappropriate setting.  
The ultimate goal is to keep the community healthier, thus lowering health care costs for everyone. This will result in more affordable health care coverage for businesses and improve the health status of the community. While working to make the program more efficient, we encourage the Legislature to protect those who provide care to this vulnerable population. We agree on the goal of making the community healthier which means maintaining the financial health of providers.

Position:  
The Pensacola Bay Area Chamber of Commerce urges the Northwest Florida Legislative Delegation to develop Medicaid proposals which protect providers and consumers, by focusing on efficiency, affordable health care coverage, disease management programs and ensuring there are providers available to care for the most vulnerable in our community. 
Adopted:    
By the Board of Directors on December 20, 2010.
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